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Mr. Miller:

At the Subcommittee’s request, the Office of Economic and Demographic Research (EDR) evaluated the
Village of Loxahatchee: Revised Municipal Incorporation Feasibility Study — November 11, 2021, with
regard to the requirements and standards expressed in Chapter 165, F.S. EDR also considered whether
the Study’s methodologies, findings, projections, and recommendations accurately reflect the feasibility

of municipal incorporation.

After analyzing the data and information submitted in this Feasibility Study (hereinafter, “the Study”)
and other available data, EDR believes that the proposed municipality of Loxahatchee (hereinafter,
“Loxahatchee”) violates one of the six statutory standards of incorporation (i.e., Standard 4: minimum
2-mile distance from an existing municipality). Additionally, EDR has identified concerns or deficiencies
with respect to several of the Study’s 11 required elements, particularly Element 8 regarding evidence
of fiscal capacity and Element 9 regarding data and analysis to support the conclusions that
incorporation is necessary and financially feasible.

This response consists of two parts. Part One is EDR’s evaluation with respect to the elements of a
feasibility study expressed in Section 165.041(1)(b), F.S. Part Two is EDR’s evaluation with respect to the
standards for municipal incorporation expressed in Section 165.061(1), F.S.

Part One: EDR’s Evaluation of the Feasibility Study

Pursuant to Section 165.041(1)(b), F.S., a feasibility study, which is prepared to inform the Florida
Legislature on the feasibility of a proposed municipal incorporation, shall contain 11 elements. This
section addresses each of these elements.

Element 1
The location of territory subject to boundary change and a map of the area which identifies the

proposed change. Section 165.041(1)(b)1., F.S.

Staff Analysis: The Revised Study (p.2) states: “Currently, the Village of Loxahatchee is an
unincorporated community located in western Palm Beach County, with a 2021 population of 42,987,
and is approximately 42.13 square miles of contiguous land.” Additionally, the Study’s Appendix includes
a legal description of the proposed boundaries, a boundary map, and several additional parcel maps.
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The review of the proposed municipality’s legal description and maps for both accuracy and legal
sufficiency is outside EDR’s purview. In its September 22, 2021 letter to the Study’s proponents
following submission of the original Study dated September 3, 2021, the Local Administration &
Veterans Affairs Subcommittee (hereinafter, “the Subcommittee’s letter”) did not comment on this
particular element. Therefore, it is assumed that this element has been satisfied.

Element 2
The major reasons for proposing the boundary change. Section 165.041(1)(b)2., F.S.

Staff Analysis: The Revised Study (pp.9-11) lists the following primary reasons that led community
leaders to explore the viability of Loxahatchee’s incorporation.

1. The Village wants to protect the community’s character, which requires a more focused local
government than Palm Beach County government can provide. The community is currently
represented by only one county commissioner.

2. Unprecedented growth is having negative impacts on traffic, public safety, and the community’s
rural lifestyle.

3. The City of Palm Beach Gardens is trying to annex commercially-zoned properties in the
northern portion of the proposed area of incorporation that would directly abut residential
properties and have adverse impacts upon those residents.

4. The potential annexation of certain areas within the proposed area of incorporation by
surrounding communities would not be consistent with the Village's community lifestyle.

An assessment of the validity and reasonableness of the provided discussion is more appropriate for
policymakers.

Element 3
The following characteristics of the area: (a) a list of the current land use designations applied to the

subject area in the county comprehensive plan; (b) a list of the current county zoning designations
applied to the subject area; (c) a general statement of present land use designations of the area; and
(d) a description of development being proposed for the territory, if any, and a statement of when
actual development is expected to begin, if known. Section 165.041(1)(b)3., F.S.

Staff Analysis: The Revised Study (pp.11-16) provides discussions and maps of current and future land
use designations, county zoning designations, land use characteristics, and a description of proposed
development. The Subcommittee’s letter (pp.1-2) stated that this element was deficient because the
image qualify of the Study’s land use and zoning maps made it unclear which designations apply to
areas on each map. In its October 3, 2021 response (pp.1-4), the Study’s proponents (hereinafter, “the
proponents’ response to the Subcommittee”) provided updated current and future land use and
current zoning maps, which are now included in the Revised Study. Whether or not these discussions
and updated maps are sufficient is outside EDR’s purview.

Element 4
A list of all public agencies, such as local governments, school districts, and special districts, whose

current boundary falls within the boundary of the territory proposed for the change or reorganization.
Section 165.041(1)(b)4., F.S.
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Staff Analysis: The Revised Study (pp.16-17) provides a list of public agencies and private sector utility
companies that currently provide services within the proposed area of incorporation. it appears that
this element has now been satisfied.

Element 5
A list of current services being provided within the proposed incorporation area, including, but not

limited to, water, sewer, solid waste, transportation, public works, law enforcement, fire and rescue,
zoning, street lighting, parks and recreation, and library and cultural facilities, and the estimated costs
for each current service. Section 165.041(1)(b)5., F.S.

Staff Analysis: The Revised Study (p.18) states that Loxahatchee currently receives most of its public
services from Palm Beach County and the Indian Trail Improvement District. These services are funded
by a combination of ad valorem taxes for services provided by the County and non-ad valorem
assessments and fees for services provided by the District. Residents currently receive governmental
services (i.e., fire protection and EMS, development services, code enforcement, environmental
services, economic development, emergency management, animal control, library, human services, and
waste management) from Palm Beach County Government. The Sheriff's Department provides law
enforcement and 911 services. The Indian Trail Improvement District, an independent special district,
was originally created by the Florida Legislature in 1957 to provide water (canal) management. Over the
years, the powers have been expanded to include road maintenance and parks and recreation services.
Additionally, other government services are being provided by the Palm Beach County School Board, the
Palm Beach County Health Care District, the Children’s Services Council, the South Florida Water
Management District, and the Florida Inland Navigational District. The Subcommittee’s letter (p.2)
stated that this element was deficient because the estimated costs for each service were not included.
The proponents’ response to the Subcommittee (pp.5-6) provided estimated service costs, which are
now included as Table 3 (p.17) in the Revised Study. With the addition of this cost information, it
appears that this element has now been satisfied.

Element 6
A list of services to be provided within the proposed incorporation area, and the estimated cost of

such proposed services. Section 165.041(1)(b)6., F.S.

Staff Analysis: The Revised Study (pp.18-19) states that Loxahatchee will be a full-service municipality
responsible for providing all legislative, administrative, and program-specific activities found in local
governments in Florida. Additionally, the Revised Study refers the reader to Section 4 (pp.20-44) for the
proposed services and estimated costs. Since Section 4 is entitled Five-Year Operational Plan for the
Village of Loxahatchee, the requirements of this element overlap with those of Element 8.
Consequently, EDR’s response to the issues of which services will be provided and their estimated costs

will be addressed in the response to Element 8.

Element 7
The names and addresses of three officers or persons submitting the proposal. Section

165.041(1)(b)7., F.S.

Staff Analysis: The Revised Study (p.19) provides the names and addresses of the three individuals
submitting the incorporation proposal. EDR did not attempt to contact these individuals for the
purpose of verifying this information.
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Element 8
Evidence of fiscal capacity and an organizational plan as it relates to the area seeking incorporation

that, at a minimum, includes: (a) existing tax bases, including ad valorem taxable value, utility taxes,
sales and use taxes, franchise taxes, license and permit fees, charges for services, fines and
forfeitures, and other revenue sources, as appropriate; and (b) a 5-year operational plan that, at a
minimum, includes proposed staffing, building acquisition and construction, debt issuance, and

budgets. Section 165.041(1)(b)8., F.S.

Staff Analysis: Section 4 of the Revised Study (pp.20-44) entitled Five-Year Operational Plan for the
Village of Loxahatchee includes discussions of proposed revenues (pp.22-31) and proposed expenditures
(pp.32-44). Table 11 (p.31) lists the projected revenues from 18 total sources that will be utilized by
Loxahatchee during the first five years of municipal operations. Table 13 (pp.38-44) lists the projected
expenditures, identifying the costs associated with salary and benefits for municipal employees and the

provision of municipal services.
EDR has the following comments regarding REVENUES.

1. Although the Revised Study includes Table 2: Proposed Timeline for Budget Purposes (p.20), it
would have been useful if the Study’s authors had included a complete incorporation/revenue
timeline, which would specify actual or anticipated dates (i.e., month & year) of activities critical
to Loxahatchee’s formation and organization. Such a timeline would better assist local citizens
and state reviewers in understanding this proposal. Based on prior incorporation proposals
reviewed by EDR staff, such activities could include, at a minimum, dates of initial incorporation
study submission, revised incorporation study submission (if any), community meetings addressing
incorporation proposal, approval of final study by local delegation, submission of final study to the
Florida Legislature, approval of local bill, incorporation referendum, formation of legal entity, first
meeting and election of municipal officers, receipt of initial state revenue-sharing proceeds, and
receipt of initial ad valorem tax revenues. The Subcommittee’s letter (p.2) noted an apparent
deficiency of the Study’s timeline with respect to the levy of ad valorem taxes and the receipt of
state revenue sharing. The proponents’ response to the Subcommittee (p.7) acknowledged that all
references to FY 2022-2023 should be FY 2023-2024, which are reflected in the Revised Study.

2. In the five-year revenue projections table (Table 11, p.31), the presentation of revenues does not
use a conventional presentation format such as the Uniform Accounting System’s Chart of
Accounts. A local government uses this format when submitting its Annual Financial Report (AFR)
to the State. The use of such a format provides a more accurate presentation of revenues by type,
particularly the tax revenues. For example, the AFR-Taxes category should include the separately
listed revenue sources: Ad Valorem Tax, Communications Services Tax, Discretionary Sales
Surtaxes, Local Option Gas Tax, and Utility Service Tax. In Table 11, the Discretionary Sales Tax
revenues are referred to as the 1/6 Cent Sales Tax and incorrectly categorized this as a State
Shared Revenue rather than a Tax. The use of this confusing name was also mentioned in the
Subcommittee’s letter (p.2). The use of the AFR-Permits, Fees, and Special Assessments category
should include the separately listed revenue sources: Franchise Fees and Permits & Fees. The use
of the AFR-Miscellaneous Revenues category should include the separately listed revenue sources:
Investment Income and Miscellaneous Income.

3. In the Original Study dated September 3, 2021 submitted for legislative and agency review, the
five-year revenue projections (Table 9, pp.28-29) included two revenue sources identified as Non-
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Ad Valorem Taxes and Debt Revenue. Together, these revenues totaled 54.28 million in the first
budget year. The corresponding table in the Revised Study (Table 11, p.31) no longer includes

these revenues, and total revenues have been reduced by the corresponding amounts. EDR staff
did not find any explanation of why these revenue sources were eliminated in the Revised Study.

The five-year revenue projections table (Table 11, p.31) includes the Constitutional Gas Tax as a
State Shared Revenue. In the first budget year, this revenue source represents 3.1% of total
revenues. Of note, the Constitutional Fuel Tax is not a revenue source authorized for municipal
governments. It is a county revenue source, and counties are not statutorily required to share the
proceeds with their respective municipal governments. Consequently, EDR staff believes the
annual revenues from this tax, ranging from approximately $551,000 to $583,000, should be
excluded from the revenue projections unless evidence is provided that Palm Beach County intends
to share this source.

The Revised Study (pp.23-26) provides a discussion of the projected Ad Valorem Tax revenues
based on recent estimates of taxable values within the area of incorporation. For EDR’s
assessment, see Element 9, second comment for an overview. Since the Florida Department of
Revenue (DOR) is one of the named agencies asked to evaluate this Study, its comments on the
validity of Loxahatchee’s projected ad valorem taxable values and tax revenues will also be of
great import. This is a critical determination since the Ad Valorem Tax is Loxahatchee’s largest
revenue source, constituting approximately 40% of first year revenues.

The Revised Study (p.27) states that no attempt was made to model the various formulas used by
DOR for determining state revenue sharing. Some prior municipal incorporation feasibility studies
reviewed by EDR have included a state revenue-sharing analysis prepared by DOR; however, this
study does not include such an analysis. Since DOR is one of the named agencies asked to evaluate
this Study, it is the agency best suited to comment on the validity of the projected state-shared
revenues (i.e., the Local Government Half-cent Sales Tax Program (LHC) revenues and Municipal
Revenue Sharing Program (MRS) revenues). This will be an important determination since these
state revenue-sharing programs constitute approximately 21% of first year revenues. Based on
values reported by DOR, EDR calculated compound annual growth rates (CAGRs) of 3.54% for LHC-
Ordinary Distributions to Municipalities within the County and 4.76% for MRS—Distributions to
Municipalities within the County between 2010 and 2021. Therefore, the Study’s 1.45% annual
growth rate for these state-shared revenues appears to be conservative. [Note: EDR’s CAGR
calculation for LHC-Ordinary Distributions is based on revenues of $65,375,585 in 2021 and
544,588,229 in 2010. EDR’s CAGR calculation for MRS distributions is based on revenues of
$29,880,706 in 2021 and $17,918,634 in 2010.]

Since the authors made no attempt to model the various state revenue-sharing formulas, the
Revised Study (pp.27-28) utilizes a population allocation model for a number of revenue sources,
including the state-shared revenues. It is based on the premise that since Loxahatchee is located in
unincorporated Palm Beach County, the per capita share of the county’s revenues can be used to
estimate the proposed municipality’s revenue by multiplying the county’s per capita share by
Loxahatchee’s estimated population. With respect to the projected state-shared revenues in Table
11 (p.31), this methodology may be flawed. First, county governments receive County Revenue
Sharing Program monies while municipal governments receive Municipal Revenue Sharing
Program monies. These separate revenue-sharing programs have different revenue sources that
fund the respective programs, and each program has its own allocation formula. Consequently,
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Loxahatchee’s projection of state-shared revenue is inappropriately based on the county’s receipt
of County Revenue Sharing monies, which municipal governments do not receive. Second, the
Local Government Half-cent Sales Tax Program has different allocation formulas for county
governments and municipal governments. The state revenue-sharing analysis prepared by DOR
should be able to address the validity of the Study’s state-shared revenue projections.

This same methodology discussion (pp.27-28) includes a couple of factual errors. First, it lists Palm
Beach County’s 2020 unincorporated population as 1,466,494. Actually, this is the countywide
population. The county’s 2020 unincorporated population is 639,000. Second, the Study states
“Again, as a policy decision by the Village of Loxahatchee’s legislative body, they can impose an
additional 1/6 cent sales tax. For this study, it is assuming that the Village of Loxahatchee will
impose this additional sales tax.” The proponents’ response to the Subcommittee (p.8) clarified
that the “1/6 Cent Sales Tax” refers to the county’s levy of the Local Government Infrastructure
Surtax and correctly stated that the surtax proceeds are distributed 50% of the school district, 30%
to the county government, and 20% to the municipal governments pursuant to an interlocal
agreement. Unfortunately, the Revised Study’s language gives the reader the false impression
that Loxahatchee could authorize a local option sales tax. Pursuant to Section 212.055(2)(a)1.,
F.S., the levy of the Local Government Infrastructure Surtax “shall be pursuant to ordinance
enacted by a majority of the members of the county governing authority and approved by a
majority of the electors of the county voting in a referendum on the surtax.” The state revenue-
sharing analysis prepared by DOR typically includes an analysis of local option sales tax
distributions. Based on the recent LFY 2021-22 local discretionary sales surtax estimates calculated
by DOR and published in EDR’s 2021 Local Government Financial Information Handbook, it
appears that the Study may have understated Loxahatchee’s revenues. Three Palm Beach County
municipalities each having a total population that is approximately 3,000 to 4,000 less than
Loxahatchee are expected to receive significantly more surtax proceeds. Loxahatchee’s first-year
revenue is projected to be $922,927 compared to FY 2020-21 estimates of $3,168,425, $3,083,553,
and $3,157,003 for Greenacres, Lake Worth Beach, and Royal Palm Beach, respectively. The DOR
analysis should be able to further address the validity of the Study’s local option sales tax
projections.

The state revenue-sharing analysis prepared by DOR typically includes an analysis of local option
fuel tax distributions. Consequently, the DOR analysis should be able to address the validity of the
Study’s first-year local option fuel tax projection of $1,536,575. The Revised Study (p.28) includes a
figure of $52,420,000 as the Local Option Gas Tax base from the County’s FY 2021 budget but does
not specifically identify which local option fuel taxes (i.e., Ninth-cent Fuel Tax, 1-6 Cents Local
Option Fuel Tax, and/or 1-5 Cents Local Option Fuel Tax) are included in this base for its per capita
share allocation model. Based on the recent LFY 2021-22 revenue estimates calculated by DOR and
published in EDR’s 2021 Local Government Financial Information Handbook, it appears that the
Study’s base reflects all three fuel taxes since the county government’s combined estimated
distribution totals $50.3 million. If this is the case, it may be problematic for the following reasons.
First, pursuant to s. 336.021(1)(b), F.S., the county’s governing body may provide, by joint
agreement with one or more municipalities located within the county, for the authorized
transportation purposes and the distribution of the Ninth-cent Fuel Tax proceeds within both the
incorporated and unincorporated areas of the county. Of note, the county is not required to share
the tax proceeds with its respective municipalities. Second, pursuant to s. 336.025(4)(b), F.S., any
newly incorporated municipality, eligible for participation in the distribution of monies under the
Local Government Half-cent Sales Tax and Municipal Revenue Sharing Programs and located in a
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10.

county levying the 1 to 6 cents or 1 to 5 cents fuel tax, is entitled to receive a distribution of the tax
revenues in the first full fiscal year following incorporation. The distribution is equal to the
county’s per lane mile expenditure in the previous year times the number of lane miles within the
municipality’s jurisdiction or scope of responsibility, in which case the county’s share would be
reduced proportionately; or as determined by the local act incorporating the municipality. [Note:
Palm Beach County currently levies both the 1-6 Cents and 1-5 Cents taxes at the maximum rates
with distributions pursuant to interlocal agreements.] With regard to these particular taxes, it is
unclear if the draft charter provides the necessary clarification. Section 10(11) states: “LOCAL
OPTION GAS TAX REVENUES. - Notwithstanding the requirements of Chapter 336.025. Florida
Statutes to the contrary, the Village shall be entitled to receive local option gas tax revenues
beginning October 1, 2022. The amount of said revenues distributed to the Village shall be in
accordance with general law, Palm Beach County ordinance or interlocal agreement negotiated
with the Board of County Commissioners of Palm Beach County.” According to the timeline (p.17),
Loxahatchee’s incorporation will become final on or about December 31, 2022, making it
infeasible for Loxahatchee to begin receiving local option fuel tax revenues on October 1, 2022.
Furthermore, it is unclear which local option fuel taxes Loxahatchee receives, and how those tax
proceeds will be distributed.

Pursuant to s. 166.231(1), F.S., municipalities and charter counties may levy by ordinance the
Public Service Tax (PST), also known as the Utility Service Tax, on the purchase of electricity,
metered natural gas, liquefied petroleum gas, manufactured gas, and water service. The tax is
levied only upon purchases within the municipality or within the charter county’s unincorporated
area. In an attempt to verify the Study’s PST revenue projection, EDR used an alternative
methodology. Loxahatchee’s proportional share of Palm Beach County’s unincorporated
population was calculated and multiplied by the county’s reported FY 2019-20 PST revenues from
its AFR, which are collected within the county’s unincorporated area.

Loxahatchee’s % of Palm Beach County’s 2020 Unincorporated Pop.: (42,987/639,000) = 6.73%.

Palm Beach County’s FY 2019-20 PST Revenues via its AFR:
Electricity: 543,184,286

Gas: $1,805,486
Total: 544,989,772

Loxahatchee’s Estimated FY 2019-20 PST Revenues:
Electricity: 543,184,286 * 6.73% = $2,905,106

Gas: $1,805,486 *6.73% = $121,459
Total: 53,026,565

Since Loxahatchee’s figures reflect hypothetical FY 2019-20 revenues, the total revenue figure could be
grown into the Revised Study’s first-year of operations (i.e., FY 2023-24) using a CAGR calculated from the
county’s historical PST collections. Based on EDR calculations, the CAGR in the county’s PST revenue
collections during 2015-2020 was 2.41%. [Note: Palm Beach County’s reported PST revenues were
$39,936,057 in 2014-15 and 544,989,772 in 2019-20.] Consequently, Loxahatchee’s FY 2023-24 PST
revenue forecast would be 53,329,270 using this alternative methodology, which is substantially greater
than the Study’s first-year PST revenues of 51,309,986. Furthermore, EDR assumes an annual growth rate
of 2.41% compared to the Study’s annual growth rate of 1.45%. Therefore, the Study’s PST revenues may
be significantly understated.
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12.

The Revised Study (p.31) outlines the expected municipal revenues originating from the
Communications Services Tax (CST). Section 10(10) of the draft charter states: “LOCAL REVENUE
SOURCES. — The village shall be entitled to receive all local revenue sources available pursuant to
general law, including but not limited to local communications services tax imposed under Chapter
202.189, Florida Statutes. The local communications services tax rate imposed by Palm Beach
County will continue within the village boundaries during the period commencing with the date of
incorporation through January 1, 2024. Revenues from the tax shall be shared by Palm Beach
County with the village in proportion to the projected village population estimate of the Palm
Beach County Planning Division compared with the unincorporated population of Palm Beach
County before the incorporation of the village.” The Study provides first-year (i.e., FY 2023-24) CST
revenue of $510,393 and assumes an annual revenue growth rate of 1.45%.

Using the most recent FY 2021-22 CST estimates for Palm Beach County Government prepared by
DOR and the official 2020 population estimate for unincorporated Palm Beach County, an
alternative methodology to calculate a CST revenue estimate for Loxahatchee, as suggested by the
charter’s provisions, is illustrated below.

FY 2021-22 Palm Beach County CST Estimate (based on current 5.72% tax rate): $18,354,759.
Loxahatchee’s % of Palm Beach County’s 2020 Unincorporated Pop.: (42,987/639,000) = 6.73%.
Loxahatchee’s CST FY 2021-22 Revenue Estimate: 6.73% * $18,354,759 = §1,234,767

Since Loxahatchee’s figures reflect hypothetical FY 2021-22 revenues, the total revenue figure could be
grown into the Study'’s first-year of operations (i.e., FY 2023-24)} using a CAGR calculated from the county’s
historical CST distributions. Based on EDR calculations, the CAGR in the county’s CST revenues during 2015-
2020 was -6.11%. [Note: Palm Beach County’s reported CST revenues were $25,468,348 in 2014-15 and
518,582,065 in 2019-20.] Consequently, Loxahatchee’s FY 2023-24 CST revenue forecast would be
$1,088,484 using this alternative methodology, which is significantly greater than the Study’s revenue of
§510,393. However, EDR assumes an annual growth rate of -6.11% compared to the Study’s annual
positive growth rate of 1.45%. Although the Study’s CST revenues may be significantly understated, the
positive growth rate assumption may be inappropriate.

The Revised Study (p.31) outlines the expected municipal revenues originating from the Franchise
Fee (FF), and the stated revenues appear to be limited to those fees only imposed on electricity. In
an attempt to verify the Study’s FF revenue projection, EDR used an alternative methodology.
Loxahatchee’s proportional share of Palm Beach County’s unincorporated population was
calculated and multiplied by the county’s reported FY 2019-20 FF revenues from its AFR. As
previously demonstrated, Loxahatchee’s proportional share of the county’s unincorporated
population is 6.73%.

Palm Beach County’s FY 2019-20 FF Revenues via its AFR:

Electricity: 534,469,370
Telecommunications: $1,939,053
Solid Waste: $1,904,940
Total: 538,313,363
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14.

Loxahatchee’s Estimated FY 2019-20 FF Revenues:

Electricity: 534,469,370 * 6.73% = 52,318,834
Telecommunications: 51,939,053 *6.73% = 5130,445
Solid Waste: 51,904,940 * 6.73% = $128,150
Total: 52,577,428

Since Loxahatchee’s figures reflect hypothetical FY 2019-20 revenues, the total revenue figure could be
grown into the Study’s first-year of operations (i.e., FY 2023-24) using a CAGR calculated from the county’s
historical FF collections. Based on EDR calculations, the CAGR in the county’s FF revenue collections during
2015-2020 was -0.14%. [Note: Palm Beach County’s reported FF revenues were $38,575,751 in 2014-15
and 538,313,363 in 2019-20.] Consequently, Loxahatchee’s FY 2023-24 PST revenue forecast would be
52,563,393 using this alternative methodology, which is substantially greater than the Study’s first-year FF
revenues of $1,033,128. However, EDR assumes an annual growth rate of -0.14% compared to the Study’s
annual positive growth rate of 1.45%. Although the Study’s FF revenues may be significantly understated,
the positive growth rate assumption may be inappropriate.

The Revised Study (p.31) outlines the expected municipal revenues originating from Building
Permits (BP). In an attempt to verify the Study’s BP revenue projection, EDR used the same
alternative methodology previously discussed.

Palm Beach County’s FY 2019-20 BP Revenues via its AFR: $28,106,436
Loxahatchee’s Estimated FY 2019-20 BP Revenues: 528,106,436 * 6.73% = 51,890,785

Since Loxahatchee’s figures reflect hypothetical FY 2019-20 revenues, the total revenue figure could be
grown into the Study’s first-year of operations {i.e., FY 2023-24) using a CAGR calculated from the county’s
historical BP collections. Based on EDR calculations, the CAGR in the county’s BP revenue collections
during 2015-2020 was 9.89%. [Note: Palm Beach County’s reported BP revenues were $17,535,915 in
2014-15 and 528,106,436 in 2019-20.] Consequently, Loxahatchee’s FY 2023-24 PST revenue forecast
would be 52,757,680 using this alternative methodology, which is substantially greater than the Study’s
first-year BP revenues of $703,508. Furthermore, EDR assumes an annual growth rate of 9.89% compared
to the Study’s annual growth rate of 1.45%. Therefore, the Study’s BP revenues and annual growth rate

may be understated.

The Revised Study (p.29) states that “... it is assumed that the Village of Loxahatchee will charge
for various services, including planning and zoning fees, athletic programs and summer camps,
and lot mowing and clearing. However, since the actual rate and what is to be charged are policy
decisions, revenues from this source is estimated to be $300,000. This value was based on a Sister-
City analysis conducted for this study (please refer to Appendix A for a discussion of the Sister-City
benchmark process).” Furthermore, Appendix A (pp.48-49) states that “Data were gathered from
18 comparable cities in Florida based upon population, median household income, and per capita
income. Of these 18 comparable cities, the list was narrowed to the following 5 communities:
Altamonte Springs, Greenacres, North Miami Beach, Royal Palm Beach, and Winter Garden. These
cities were selected based on the fact that they were the closest in terms of population to the
Village of Loxahatchee within the State.” EDR prepared two separate comparisons for benchmark
analysis, which are included as attachments to this evaluation. The first is a comparison of
Loxahatchee’s projected first-year revenues and expenditures to those of other similarly-
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populated municipalities. The second is a comparison of Loxahatchee’s projected first-year
revenues and expenditures to those of municipalities incorporated since 2000.

EDR has the following comments regarding EXPENDITURES.

1.

The Revised Study (pp.18-19) states: “The Village of Loxahatchee will be a full-service municipality
respansible for providing all legislative, administrative, and program specific activities typically
found in local governments in Florida.” Additionally, the Revised Study (p.32) states: “As noted in
the proposed Charter, the Village of Loxahatchee will be a full-service municipality.” EDR has
concern that these statements are inaccurate and misleading. Although not statutorily-defined,
one definition of a full-service city is one that is capable of funding and providing a complete array
of in-house public services to residents without contracting out with third-party agencies. The
Revised Study (pp.32-33) notes that the following municipal-type services will be contracted: legal
services, police, fire and EMS. Furthermore, Section 10(12) of the draft charter states:
“CONTRACTUAL SERVICES AND FACILITIES. — Contractual services for law enforcement, fire rescue,
emergency management, public works, parks and recreation, planning and zoning, building
inspection, development review, animal control, library services, village manager or management
firm, village attorney and solid waste collection may be supplied by a contract between the village
and the Board of County Commissioners of Palm Beach County, special districts, municipalities, or
private enterprise until such time as the council establishes such independent services.”

In the Revised Study’s five-year expenditure projections (Table 13, pp.38-44), the presentation of
expenditures does not use a conventional presentation format, such as in the Uniform Accounting
System’s Chart of Accounts, which a local government follows when submitting its AFR to the
State. In the Chart of Accounts, expenditures are categorized by the following functional areas:
General Government Services, Public Safety, Physical Environment, Transportation, Economic
Environment, Human Services, Culture / Recreation, and Other Uses and Non-Operating.

Given the methodologies described in the Revised Study (pp.35-37) for determining personnel,
operating, and capital outlay expenses, it is difficult to assess the validity of the expenditure
projections. It would have been helpful to know which positions are currently occupied by indian
Trail Improvement District personnel, whose positions might likely become municipal positions
upon incorporation, and which positions are newly established. Furthermore, only a single lump
sum figure per position is provided, so it is difficult to assess salary versus other personnel costs.

In the Revised Study, the five-year expenditure projections (Table 13, pp.38-44) list a total of 78
funded employee positions, excluding the elected mayor and commissioners. Using financial data
reported by municipal governments pursuant to s. 166.241, F.S., EDR reviewed the number of
regular or permanent positions projected in their respective FY 2020-21 final adopted budgets.
Comparing Loxahatchee’s figure of 78 to the figures reported by the ten other similarly-populated
municipalities, EDR found that only Cutler Bay would have a lower number of budgeted positions
than Loxahatchee (i.e., 52 compared to 78). All other comparison cities reported more budgeted
positions, in some cases significantly more, than Loxahatchee, ranging from the low of 135 in
Greenacres to the high of 464 in Plant City. EDR acknowledges that all the comparison cities, with
the exception of Cutler Bay, incorporated prior to 2000 and have therefore been in existence for
longer periods of time. However, it does raise the question if Loxahatchee’s 78 budgeted positions
will be enough to support its “government-lite” structure.
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Element 9
Data and analysis to support the conclusions that incorporation is necessary and financially feasible,

including population projections and population density calculations, and an explanation concerning
methodologies used for such analysis. Section 165.041(1)(b)9., F.S.

Staff Analysis: The Revised Study (pp.45-46) provides a discussion of the data and analysis to support its
conclusion that incorporation is necessary and financially feasible, including the methodologies used for

such analysis.
EDR has the following comments.

1. The Revised Study (p.5) states: “While the existing data show that the Village of Loxahatchee
exceeds the minimum population requirements, future data shows that this trend is likely to
continue. Projections from ESRI’s Business Analyst Online database projects a 1.52% growth rate
(statewide 1.33%, national 0.72%) from 2021-2026. which results in a 2026 projected population
of 46,353 for the Village of Loxahatchee.” EDR’s analysis of unincorporated Palm Beach County’s
population estimates during the period of 2010 — 2020 resulted in a CAGR of 0.84%. Assuming
Loxahatchee’s future 2021-2026 population growth rate matches the CAGR of the county’s
unincorporated population, the city’s population in 2026 would be 44,834, which is 1,519 less than
the Study’s 2026 projection. Additionally, EDR reviewed the supporting materials for the
Demographic Estimating Conference’s March 2021 population projections for Palm Beach County.
Loxahatchee’s 2021 population of 42,897 represented approximately 2.90% of the county’s 2021
countywide population projection of 1,483,241. Assuming that same proportional share of the
county’s 2026 countywide population projection of 1,559,250, Loxahatchee’s 2026 population
would be 45,190, which is 1,163 less than the Study’s projection. Based on these alternative
methodologies, the Study’s projected population growth rate of 1.52% between 2021 and 2026

might be too optimistic.

2. Areview of Ad Valorem Tax figures in the five-year revenue projections (p.31) shows that these
taxes are projected to increase 4.0% annually. Since the Ad Valorem Tax is the largest of
Loxahatchee’s projected revenues, the validity of these figures is important. The Revised Study
(p.26) states: “The average county growth rate from 2017 to 2020 is based on the total assessed
value of 5208,805,696,217 in 2017 and $246,164,733,165 in 2020. This represents a 5.97% average
increase in county taxable value. To provide more conservative estimates despite this county
increase in value, a 4% annual growth rate will be used for this study (which includes the value of
new construction).” EDR calculated CAGRs for Palm Beach County’s taxable values and sum total
of taxable values for the county’s municipalities for the ten-year period of 2010 — 2020. These
calculations resulted in CAGRs of 5.19% and 5.36%, respectively. Additionally, EDR calculated a
CAGR for Palm Beach County’s taxable values projected in the August 2, 2021 Florida Ad Valorem
Estimating Conference and found that, in the six-year period between 2021 and 2027, the CAGR
was calculated to be 4.61%. Consequently, the Study’s assumption of 4.0% annual ad valorem
revenue growth seems reasonably conservative.

3. The Revised Study’s five-year revenue projections {Table 11, p.31) indicate Loxahatchee’s revenues
will increase approximately 2.55% annually. The Study’s five-year expenditure projections (Table
13, pp.38-44) indicate the proposed city’s expenditures will increase approximately 1.96%
annually. EDR analyzed the sum total of reported revenues and expenditures for all Palm Beach
County municipalities between FY 2009-10 and 2018-19 and calculated CAGRs of 3.98% and 3.52%,
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respectively. This may suggest that the Study’s revenue and expenditure growth rate assumptions
are too low.

4. In the Original Study dated September 3, 2021, the five-year expenditure projections (Table 11,
pp.34-40) included three additional expenditure categories (i.e., Stormwater, Canal Maintenance,
and Debt Service). Together, these expenditures totaled 54.92 million in the first budget year. The
corresponding table in the Revised Study (Table 13, pp.38-44) no longer includes these
expenditures, and total expenditures have been reduced by these amounts. Although the Revised
Study (p.34) includes a new discussion of the services that will be provided to Loxahatchee by the
Indian Trail Improvement District and the expenses that were eliminated from the original five-
year expenditure projections, EDR staff did not find any corresponding explanation of the revenues
(i.e., Non-Ad Valorem Assessments and Debt Revenue) that were also eliminated from the original
five-year revenue projections. Furthermore, in the original draft charter (i.e., Section 11(4)), the
Indian Trail Improvement District was to become a dependent special district of Loxahatchee upon
incorporation. However, the revised draft charter confirms the District’s continuing independent
special district status. Further clarification is needed.

5. Annual rates of revenue and expenditure growth can vary significantly from one municipality to
another due to a variety of factors. Therefore, it may be instructive to compare Loxahatchee’s
expected revenues and expenditures to the most recently reported revenues and expenditures of
an identified cohort group of similarly-populated municipalities as well as the most recently
incorporated municipalities. Please refer to the discussion in the Additional Supplemental Material
section, as well as the attached spreadsheets.

Element 10
Evaluation of the alternatives available to the area to address its policy concerns. Section

165.041(1)(b)10., F.S.

Staff Analysis: The Revised Study (p.46) discusses three alternatives to municipal incorporation to
address its policy concerns. These three alternatives are: 1) maintain the status quo and remain under
the auspices of the Indian Trail Improvement District and Palm Beach County government; 2) allow
annexation by or merger with an existing municipality; and 3) work with the county to create a
neighborhood overlay. The Study states that maintaining the status quo is considered undesirable since
the special district would not have the same legal rights as a municipal government. Incorporation
proponents believe that annexation by or merger with an existing municipality is not a suitable option
because proponents wish to exercise greater control over land use decisions. Finally, proponents believe
the county overlay option would be difficult to implement and would be opposed by the county
government. An assessment of the validity and reasonableness of the discussed alternatives is more

appropriate for policymakers.

Element 11
Evidence that the proposed municipality meets the requirements for incorporation pursuant to s.

165.061. Section 165.041(1)(b)11., F.S.

Staff Analysis: Section 165.061(1), F.S., enumerates six standards that must be met in the area proposed
for incorporation. EDR’s analysis of whether Loxahatchee has satisfied each of these six standards is

addressed below in Part Two of this letter.
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Part Two: EDR’s Evaluation of the Study with Respect to the Standards of Incorporation
Pursuant to Section 165.061(1), F.S., six standards must be met in the area proposed for incorporation.
This section addresses each of these six standards.

Standard 1
It must be compact and contiguous and amenable to separate municipal government. Section

165.061(1)(a), F.S.

Staff Analysis: This section of Florida law does not provide statutory definitions of compact or
contiguous. However, the Merriam-Webster dictionary defines compact, in part, to mean occupying a
small volume by reason of efficient use of space. Furthermore, contiguous is defined, in part, to mean
touching or connected throughout in an unbroken sequence.

The Revised Study (pp.4,9,13-15) includes maps of the proposed Village of Loxahatchee. Additionally,
Section 4 of the draft charter provides the corporate boundaries. For the purpose of analysis, EDR
created a map of Loxahatchee based on boundary files supplied by the Study’s authors. EDR’s map
representation of Loxahatchee reflects a total area of approximately 26,905 acres (26,847 land acres),
which is similar to the Study (p. 5). This map was also used in EDR’s analysis of Standards 2-4 to follow.

B TNA Conservation Lands
Water Bodies
[ Proposed Village of Laxahaiches)

In the context of state legislative district boundaries, quantitative geometric measures of compactness
have been used. In fact, there is commonly used redistricting software that includes tools designed to
measure compactness. These procedures include the Reock method and the Area/Convex Hull method.
The Reock method (i.e., circle-dispersion measurement) measures the ratio between the area of the
district and the area of the smallest circle that can fit around the district. The Area/Convex Hull method
measures the ratio between the area of the district and the area of the smallest convex polygon that can
enclose the district. The range of the measures is from 0 to 1, with a score of 1 representing the highest
level of compactness.

The following maps reflect the application of these measures of compactness to Loxahatchee, which
illustrate: 1) the smallest circle that can fit around the proposed municipal boundaries, in order to
calculate the Reock score; and 2) the smallest convex polygon that can fit around the proposed
municipal boundaries, in order to calculate the Area/Convex Hull score. For Loxahatchee’s proposed
boundary, the Reock score is 0.46, while the Area/Convex Hull score is 0.60. As previously mentioned,
the closer the score is to 1, the higher the level of compactness.
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Proposed Jurisdiction with Reock and Area/Convex Hull Representations

Proposed Village of Loxahatchee

The Study (p. 3) states: “... the Village of Loxahatchee is compact and contiguous, making it amenable to
separate municipal government.” Loxahatchee has an Area/Convex Hull Score greater than only two of
Palm Beach County’s 39 municipalities: Belle Glade and Glen Ridge. All of the other Palm Beach County
municipalities have scores greater than that of Loxahatchee, with four municipalities posting the highest
possible score of 1.0 (i.e., Cloud Lake, Jupiter Inlet Colony, Mangonia Park, and South Palm Beach).
These four municipalities reflect some of the smallest geographic areas within the county, ranging from
only 0.06 to 0.75 square miles.

When considering the issue of compactness, it may be useful to review the purposes of municipal
formation. Section 165.021(1), F.S., states that municipal formation should “allow orderly patterns of
urban growth and land use.” In the context of municipal incorporation, compactness increases the
likelihood of the efficient delivery of municipal services. In reviewing Loxahatchee’s boundary map,
the area does not have any enclaves. EDR’s analysis suggests that Loxahatchee’s boundary appears to
be contiguous. However, based on its scores, Loxahatchee’s compactness is subject to debate.

Standard 2
It must have a total population, as determined in the latest official state census, special census, or

estimate of population, in the area proposed to be incorporated of at least 1,500 persons in counties
with a population of 75,000 or less, and of at least 5,000 persons in counties with a population of
more than 75,000. Section 165.061(1)(b), F.S.

Staff Analysis: The most recent official population estimate (i.e., April 1, 2020) for Palm Beach County is
1,466,494. The county’s 2020 Census population count is 1,492,191. Consequently, any new
incorporation within the county would be required to have a minimum population of 5,000. The Revised
Study (p.5) estimates the proposed 2021 municipal population at 42,987. The Study’s population
estimate was developed using Environmental Systems Research Institute or ESRI’s Business Analyst
Online software. EDR’s population estimate used the Census Bureau’s smallest reporting unit of data
(i.e., blocks); however, the use of census blocks did not perfectly align with the proposed area of
incorporation. Using this methodology, EDR’s population estimate was 42,478 as of April 1, 2020. Based
on both the Study’s estimate and EDR’s approximation, Loxahatchee has a population well above the
minimum population of 5,000 required in a county with a total population of more than 75,000.
Therefore, Loxahatchee satisfies the minimum total population standard.
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Standard 3
It must have an average population density of at least 1.5 persons per acre or have extraordinary

conditions requiring the establishment of a municipal corporation with less existing density. Section
165.061(1){c), F.S.

Staff Analysis: The Revised Study (p.5) states: “Based on measurements calculated using ESRI’s Business Analyst
Online and ArcMap GIS software, the Village of Loxahatchee is approximately 42.13 square miles.” Since one
square mile equals 640 acres, the proposed area of incorporation would be 26,963.2 acres. Consequently,
Loxahatchee’s 2021 population density measure would be 1.59 persons per acre. EDR estimated Loxahatchee’s
land area to be approximately 41.95 square miles or 26,847 acres, which yielded a population density measure
of 1.58 persons per acre. If the Acreage Pines Natural Area, which is property listed in the Florida Natural Areas
Inventory, is omitted, the population density remains unchanged. Based on both the Study’s estimate and
EDR’s approximation, the minimum population density requirement of at least 1.5 persons per acre would be
met. Consequently, it appears that this standard has been satisfied.

Standard 4

It must have a minimum distance of any part of the area proposed for incorporation from the
boundaries of an existing municipality within the county of at least 2 miles or have an extraordinary
natural boundary which requires separate municipal government. Section 165.061(1)(d), F.S.

Staff Analysis: The Revised Study (p.6) states “Given the recent incorporation of Westlake and
Loxahatchee Groves, coupled with the annexation of other adjacent areas by Palm Beach Gardens, Royal
Palm Beach, and West Palm Beach, it is impossible to meet the minimum distance requirement due to
the extensive population growth in Palm Beach County over the past decade.” Using a Municipal
Boundaries map prepared by Palm Beach County government (see link below), it appears that the
boundaries of six Palm Beach County municipalities (i.e., Loxahatchee Groves, Palm Beach Gardens,
Royal Palm Beach, Wellington, Westlake, and West Palm Beach) are located within two miles of the
proposed boundaries of Loxahatchee. Since there is no extraordinary natural boundary that would
require separate municipal government, it is clear that Loxahatchee does not satisfy the minimum
distance standard.

discover.pbcgov.org/engineering/atlas/Legend%20Pages/014cities%20pq%20xiii.

Standard 5
It must have a proposed municipal charter which: (1) prescribes the form of government and clearly

defines the responsibility for legislative and executive functions, and (2) does not prohibit the
legislative body of the municipality from exercising its powers to levy any tax authorized by the
Constitution or general law. Section 165.061(1)(e), F.S.

Staff Analysis: A draft charter was included in the Study (Appendix B) received by EDR. The review of the
proposed municipal charter for legal sufficiency is outside EDR’s purview, and the determination that
this standard has been properly satisfied is better suited to the legal staffs of the Department of
Economic Opportunity, Department of Revenue, and the House Local Administration & Veterans
Affairs Subcommittee.
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Standard 6
In accordance with s. 10, Art. | of the State Constitution, the plan for incorporation must honor

existing solid-waste contracts in the affected geographic area subject to incorporation. However, the
plan for incorporation may provide for existing contracts for solid-waste-collection services to be
honored only for 5 years or the remainder of the contract term, whichever is less, and may require
that a copy of the pertinent portion of the contract or other written evidence of the duration of the
contract, excluding any automatic renewals or evergreen provisions, be provided to the municipality
within a reasonable time after a written request to do so. Section 165.061(1)(f), F.S.

Staff Analysis: The Revised Study (p.32) states: “If the voters in the Village of Loxahatchee vote for
incorporation, consistent with current practices, the existing solid-waste contracts will be honored for,
at minimum, five years.” Additionally, there is corresponding language in Section 10(12) of the draft
charter. Since the Study affirmatively states that the municipality will honor existing solid-waste
contracts in the affected geographic area as required by law and corresponding language is also
included in the proposed municipal charter, it appears that this standard has been satisfied.

Conclusion

EDR has identified concerns or deficiencies with several of the required elements of the Revised Study,
particularly Element #8 regarding evidence of fiscal capacity and Element #9 regarding data and analysis
to support the conclusions that incorporation is necessary and financially feasible. EDR has some
concerns that positive budget outcomes are difficult to assess due to the lack of documentation as to
how some revenues and expenses were determined and assumptions about future growth.
Furthermore, EDR reasons that Loxahatchee violates one of the six standards for municipal
incorporation. In spite of these potential deficiencies, it should be noted that the Florida Legislature
could exercise its option to waive the standard(s) in order for this incorporation proposal to proceed

forward.

Additional Supplementary Material

In addition to its review of the Feasibility Study, EDR prepared separate tables that compare
Loxahatchee’s estimated FY 2023-24 revenues and expenditures (i.e., first fiscal year of municipal
operations as indicated in the five-year operational plan) to those of ten similarly-populated Florida
municipalities and recently incorporated Florida municipalities. The comparison cities’ fiscal data are for
the 2019-20 fiscal year and reflect the latest available data submitted by these municipal governments
via their Annual Financial Reports to the Florida Department of Financial Services.

Although the reported revenues and expenditures of these municipalities reflect different fiscal years,
this comparison may be instructive in illustrating how Loxahatchee’s proposed first fiscal year revenues
and expenditures compare to existing cities having similar populations or to cities that have recently
incorporated. On a per capita basis, Loxahatchee’s total revenues and expenditures are significantly
lower than most of the other comparison cities having similar populations. Furthermore, Loxahatchee’s
total revenues and expenditures on a per capita basis are less than all of the municipalities incorporated
since 2000. These findings might be expected given Loxahatchee’s initial limited scope of operations.
However, these findings could also be an indication of the Study’s failure to accurately forecast revenues
and expenditures. Assuming incorporation occurs, how long Loxahatchee’s per capita revenues and
expenditures remain that low will ultimately depend on the actions taken by future governing bodies.
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Please let us know if you have any questions regarding this review.

Sincerely,

627? g Baker

Amy J. Baker
Coordinator

cC: Elizabeth Ryon, Staff Director, Senate Committee on Community Affairs

Attachments

Room 574, Claude Pepper Building, 111 W. Madiscon Street, Tallahassee, FL 32399-6588 Telephone (850) 487-1402 FAX (850) 922-6436



7401 28eyq

TZ0T ‘6T 49quwanon

0StT'z $ | 998 S| €8L'e $ [ ¥98'T $ | 6512 HED $ | 808t $ | vee'y S | 969'T $ | Sv9 $] 9811 $ Sjunody 3injipuadx3 ||y - |eyol]
06T S|8t S | €01 $ | 60E $ | 168 $]- $ | o9t $ | pi8 S |86 $|te $ | 01 $ dunesadg-uon pue s3sn JaYI0
1344 5|69 S| L9z S | €51 $ | 622 HE $ | evt $ | 90g s | 9zt $ |69 $| 66 $ uonReasdDy [ aunyndy
: $- S| €€ $ | pet $|€ $1- |- $1- $|- $|- $1- $ 5321435 uewny
3 HE s | zet slz st HE $]ss sl $|- HE HE $ juawuoiAuz HNwouodz|
901 s | 99 s|ss S | sk $ | ost $|or $ |y $ |69 $ | szt G HED $ uopenodsues |
859 HEE HED s | zee s | 8s9 $]se $ | zsv $ | 9ze? $ | v6S $f- S| e1€ $ juawuouinug jeashyd]
[ s | vér s | z8t't S | v S| Lt $ | s91 s | €gS $ | vy $ | 662 s | zz S| zor S Aajes 21qnd|
0€€ $ | 6ST s$|r9t'T s | e8t1 $ | vez $] et $ | i8¢ $ | 96 $ | vse $ | tg s | 8er $ $331AIIS JUSWUIINOY [B13UAD
Aiobajo) Aq sainypuadx3 pjrdo?) 434
9T9'TS9'S8  § | 6TT'TIOWE  $ | 0SO'TET'TST § | 986'6v8' WL | bIv'STZ06 S | 900°290°9T S| BLTT69'EL  § | BTI'VTY'6TZ § [ TpL'9T8'9L $ | 9TZ'ele6Z  § | 89B'OZODS S SN0y aunyipuadxl ||y - jeloy
98T°065'¢ 5 | ooo'orL S| 6TL'vEI'Y  $ | TTI9'W6E'ZT  § | 9SE'STEQT | - $ | B£8'%6£5'9 | T6E'E0Z'9E  $ | wLEVIYY | § | LLESIVT HEEETAE 3unjesadg-uoN pue sasn 13430
EEL'EL9'6  $|99v'49L'T  $|vov'999'or § | Lscevr'e $ | TZzp9sE $ | £86°98L $|009°€86'S  $ | 00V'LT9'ET  $ | vEQ'STL'S  § | BO69eT'E  § | SZLL0st S uoi3ealsay / amyn))|
- HE $ | SBO'STET  s|oszeie’s  $|czvint B $l- B $1- $[- $)- $ S33In135 uewnH|
TE9'EE8'T  § |- S| vp6'9S9’L  §| L6LT6 $ | 686'T9Y $1: $|e96'Tsv'e ¢ | eez'seBT  $) - $1- | Zve'etz S udwuoiiaug Jwouodz|
S09'v0Ty  § | €19'€29'C  $ | BTZ'8TEZ  § | L£9'6E8'6  § | OTveesd & | 680°62LT $|2es'or8 T $|zis'8L0's  § [ sveopa's  § | - $ | see'éss'c § uonenodsues|
069'TIZ'9Z _ § | YOB'EEV'Z  § | OvI'Z6V'TE  § | OZ6IL'ST  $ | 05260547 § | O1Z'Z90'T  § | SS8'8IvaT $ | zos'0er'cor | 9sT'vze’or  § | - $ | SSS'STIS'PT § uawuoliAug (edisAydl
€68°T00'7Z | vIV'8EL'6T | 9Z0'TOZZb  § | TGI'WOL'LT & | 8L50evT & | 88viize S| BZV'EEL'TZ  $ | 86€'SE9'6T  $ | 6EZ'6ES'ET  § | ZeLese0T  § | 2262012 § Aayes aqng
B/8'SET'ET  § | Z28'48€'9  § | 8w'osE’Sy  § | coevBSL  § | cevelzZl  § | 9EZIoS $|626°2SL'ST  $ | Z28'ET'Ty  § [ €66'995°0Z $ | 66TLZv'PT  § | S69'E0ET S30IAIS JUBLLUIBAOD) |RIFUID
Ar0Ba30) Aq sainypuadx3 [pjoL
996z $ | 8to't $ | €68'p $ | Ev0'Z S| peez $ | tov $ | €g02 $ | 98¢g's s | 950z $ | 6vS § | Tep't $ SUN022Y BNUBABY |1V - (230
612 HEL s | 098 $ | 9zz $ | 90z $|- $ | est s | ve8 $ | g0t $|te $ | Lot $ $324n05 1330
6EE S| ezst S | 656 5| 62 s | 65y H s | vz $ | 688 s | ogg s$|ot $|18 $ Sanuaaay snoaue|aas1iAlf
13 511 $|st S|y $|z $]o B E $]ot K] 3 s | st $ 3194104 pue ‘sauld ‘spuawdpny]
98 s | 811 $|69Z'T $ | 0s9 $ | voL H B $ | 829 $ | 5652 S | vor $| 6z 5 | £ev $ $30IAIBG 40§ sa3iey)
862 HEHS s | 6g€ s | €81 $ | 661 $|s88 $|1st 5 | v6T $ | ote $ | 991 5| €Lt $ 2NuaA3Y [ejuaLIA0TIu|
641 $| €9 S| 1zp S|zt $ | Lot $| 1 $ |8z $ | €0t s | zet $|6s s | L9z S Sjuawssassy |e1dads pue ‘s3a4 ‘suwiiad
£95 5| tes $|ogz'T S| 0Ls $ | ovs $ | vor $]vis $| 102 s | L9p $ | osz S| LS€ $ saxej
Ar10bayn) Aq sanuanay pjido) 134
E9E'ELT'B6 | £0S'TZI0F  $ | €ST'TUY'SAT § | 90762028 & | STES8T66 S | 66EBSTLL $ | 0eT'v98'Z8  $ | 99€'8eS'6EC $ | ZLV'VST'E6  $ | 690'6L6'DC  § | SOE'99T'S9  § SIUN02Y BNUBASY ||V - [R10L
geL'sve's $ | ooo'ote $ | oto'osg’9z 5| £s6'180°6  $ | tvi'sza's § | - S|zie'ssy’s  $ | L€8'€LL'6E  $ | LTT'TI6'Y  § | LLESIY'T  § | ceEc68 T & S334N0S 13430
ETE'STS'ET 6| LTT'PS0'9 S [ vIV'OZE'BE S | SEE'906'LT  § | £59°'88T6T & | 000'0Z S| 6TT'SIT'TT  $ | L8L'vpS'6E  $ | v8O'TL6'PT  § | 0059SY $| 62799 § Sanuaaay snoaue||adsing
PIY'PZT $ | 9v6'sY $ | Zr8‘oss $ | 289'¢91 $ | szs'is $ | ooo‘ot $ | 8sg‘0gz $ | vzo'vsy $ | 965941 $ | STE'6PT $ | ZIE'ELs $ S31ap04 pue ‘sauld ‘spuawidpny|
BIU'ZEP'VE  § | v9L'4TL'y  § | Z0v'00£°05  § | 0£2°001'97 § | 6vL°€9T'6E $ | 000°00F $ | €0s'z09'sz ¢ | szr'oor'stt § | Tvb'6E8'TE  § | wISLEE'T $ | v8s'stL’6T  § $201AIBS 10 sadiey)
v88'vBB'IT  $ | SvO'8TY'S  § | T09'0SS'ET  § | SbO'Z9EL  $ | 988L1e8  § | 8L2'Z9LE $]865'0sT'9 | €8s'vz9'8  $ | 64S'VMOPT S | 6160954  § | 9g0'6L8L  © 3nu3A2Y |euawulanodiulf
GEE'EZT’L  § | ZSE'ETS'T  § [ 97Z'TIB'OT  § | ISL'EISY  § | 006'886'9 5 | SE9ZLLT S| 6OY'BIETT  $ | Lb9'SLS'y  $[SEI'W66'S  § | vIE'TOLZ  § | 85029T'ZT & SjUBWSSAssY [e1aads pue ‘saa4 ‘syuiiad|
LYS'6TY'TT  § | 6LZ'B0Z'TZ  $ | 8BL'9TT'6Y S | 9E1'T06'CC & | £58'2¢8'2Z & | S8v'B9ETT ¢ | 10E'EE6°02 $ | €9e's9T'TE  $ | 098'SST'TZ  § | OET'SSETT § | €69°0£2°9T saxe]|
Mi0bayn) Aq sanuanay |pjo]|
5881 9Z6T LT6T 5261 0881 202 9161 TO6T 0Z61 5002 £96T uonesodiodu] Jo eay
8Lp'6E £18'6E PEB'GE 120'0% 68Z'TY 3 0SL°0F £S9'EY £62'St TIt'sy L0T'St 31ewI3s3 uone|ndod 6TOZ
9v8'6E SY6'6E SP6'6E SPTOv 8L = TOE vy ALttt OE'St 08p'sy 6¥S'St aewns3 uonejndod 0Z0Z
L86'TY 21ewis3 uone|ndod 170z
Y3noJoqs||iH yoeag wjed piemoig CILITTITETS BISN|OA yoeag wijed aye an 1§ 3joulwas apeqg-iweny piemouig Auno) w..,_uumnmum—
A uelg $2J0BUIDID m_m__vu”ma__mmx opaing yoeag puowuo “MH“H“W._ uowIay 324314 HOo4 uuﬂmh_.w““um_d Aeg 13(3n) !m_ﬂ.“ﬂ.m,_ 3_._mn_u_::_2—
(mo1 01 ySiH :uonejndog Aq pajios) saedidiuniy pajendod-Apeuis 13430
sanijeddiuniy pajejndog-Ape|iwis JayiQ 03 sainlpuadxy pue sanuanay paafoid sAnjeddiuniy pasodoid ay3 jo uosuedwor)
23ydjeyexo jo uonesodiodu| jeddiuniy pasodo.d

Yaueasay diydesgowaq pue 21LIOU0I] JO 32140



7 40 7 @3ey TZ0T ‘6 Jaqwianon

“(tp-g5-dd) Eo_tm_oa_
40 Junowe aunypuadxa
‘Buiping uawadio4u3 303 Byl 4O (2103 WINS Y3 S| BBY'LLT'LS
‘UORENSILILIPY U3 4O 2303 WNS 3L SI 9EZ'ZT'SS 4O JUNOWIE BIMIPUAdXa S3aIAIAS JUBWUIAAOY [RIBUID 5, 33Yneyexa] (p

aimipuadxa seak-aal s Apnis pasinay ay) ul papodal ale sa1n3y aunypuadxa asay) ‘aundiy uoneasday PUE $}{ied 3U3 51 £86'98L$ JO JUNOWeE 3IMipuadxa uoijeasday /aunyn) ayy *2un3y speoy ay3 S1 68Y'ETL'TS
uonenodsuel) 3y ‘saundly syalold eyde) pue 3334 “10302.11Q SHIOM AN|GNd Y} JO [210} WNS 3Y) SI 0TZ'£90°T$ 0 Junowe anypuadxa Juawuonaug [eashyqd 3yl 'saindiy adijod pue
40 Junowe ainypuadxa Ayajes Jlqng ayy saindy Bunesadp-jende) pue ‘sasuadxg Jupesado ‘Buluue|d ‘aaueuly

*3UN0S INUIAII [edIANUNL B LY} J3YIRA 3IIN0S INUINBL
s,Apms pasinay ay3 u) paniodas ase s3anSK SNUBAAI 3SAYL "BWI0IN) snoaue|jasiall
‘sautj ‘suawdpnr syl pue ‘000'00ES 5! IUNOWIE 3NUBN3I 3IIAIIS 10y SaBiey) ayL *saan8iy xe] sajes Jua)
"s24ndyy 5334 13 SUWLAY PUR 334 ASIYIULRLS S,APMIS BU3 JO (€101 WS By 51 9E9'ZrL TS JO JUNOWE BNUINAI SUALISSISSY |edads
‘XeUNg s3jes AJeuo|1a151Q ‘Xe | $3IAIS UOIEIUNWIWIO) ‘Xe | wialofep py s,Apn3s ay3 o |e303 Wwins 3yl 5| S8H'89E TTS JO JUNOWE INUIAL saxe] s,33yneyexol (g

Ayunoo e 5131 asnedaq uollelapisuod WOl Junowe anuanas xe L sen |euolmsuo) s,Apms ayi sapnjaxa sishjeue siy | *(t€°d) suopaafoid anuanas seak-any

PUE 3L0IU| Ju3UISanUL S APMS Sy} 4O [EI01 WNS 243 SI 000DLS JO JUNOWE SANUIASY SNOBUEYAISIA YL '000°0T$ 51 JUnowe s}1a04 pue
Z/T puB 3NU3ANIY paleys aiels 5 APNIS 3yl 4O 303 WS 3y S| 8LT'LILES 40 JUNOWE SINUAAIY [eIUaWLIANCTIaW | Ay
Pue ‘5334 ‘s}uLIad 3y s3.n3Y xe) 301135 Aan pue ‘xey seg uondg (eI

'£86'2t o uonendod TZ0Z pajewnysa

ue Suisn apew ale sainyipuadxa pue sanusnal eyded sad jo suone|nsjes ayy ‘Apnis Ayiqiseas ayl ui PaziRLILINS 3JB YIIYM ‘SUnpuadxa pue sanuaaal (bZ-EZ0Z A41 2'1) Jeah jeasyy 1IN} 3541 pasodosd s aayjeyexo sasn sishjeue siyy (z|

“@lewnsa uonendod 6TOZ 5, Juowaal) Suisn apew ale suoijejnajes ended sad 3 pue ‘e1ep ¥4V 6T-8T0Z A4 243 5asn ¥a3 ‘Apuanbasuo)
Y4V 243 0} spuodsauiod Jl adus ajewsa uonendod gzoz s, Ajjedipiunw aaIadsad yoes Juisn apew ase sauny|puadxa pue sanuanai ey
ay1 01 payiwgns (3|qejiene Ajjua.ind exep Jeak |e3sy U303l 150W) 0Z0Z Papua Jeak 183514 |220] 343 40§ (Y4Vv) sHoday |e13uRUL [BNULY WOJ) PUIRIGO 3iE (Juowia) 1daaxa)

'3|qejieAe 13A 10U 1B YV 0Z-6TOZ Ad SAUOULID|) WOy eep “Sishjeue
ded Jad Jo suonejnajed ayL ‘sannIaS [elueUL Jo Juawiedaq epliojd|
) sanyediiunw uosuedwiod ayy jo sainypuadxa pue sanuaaal ay) (1

SIY1 JO 23ep 243 Jo S ‘elep Jeak jeasy

510N}

sailjedpdiuniy paejndod-Apejiwis Jay30 o3 saanypuadxg pue sanuanay padafoid s,Ayjedisiuniy pasodoud ays jo uosuuedwor
93Ydjeyexo jo uoneiodiodu] jediuny pasodo.d

YoJeasay diydesSowaq pue 21wou0d] jo 3RO




7401 adey

1Z0Z ‘67 42quianoN

€8¢ $ | oss $ | sty $ | 98 HETE $ | ozv $]£00T $ | sv9 $ | L29t slzir't $ | 156 $ | £82°C S | ve6 5 $1uUn020y ainyipuadxy ||y - |e3oy
" §| sz 5] - S | 8EE 5] - HES $| vt $|1E $ | v9z $ | €T $]|- $| e BT S 3unesadg-uo pue sasq JayiQ)
81 $]29 5] slz 5] - $|e $]8L $169 $ |81t $ | vt $| 28 $ |09 s | oot S uoneaday [/ ann)
T 3= $|- |1 A E $1= i HE $[9 $[- §= |- £1- $ 5231A135 UeWINg
= HE sl = $]- HE S $|- $|- $|- 0 $]- HE $ WawuosAu3 djwouodaf
ov $ | szt $il= S| cte $ | ve $ | g0t $ | 2st $1- $|v8 $ | vit £0T $ | 891 5| zst $ uoneyodsues)]
ST H G S| 68 sl9 S| 149 S| $| et $|- $ |9z $ | 9t vE $ | g8t $ |69 3 waWuoAYT [Ed1sAy|
69T H $ | ve9 $ | 68 $ | 60z $|s $ | 509 $ | Lz $ | £6€ $ | oer 5| tev s | teoT HES $ Aages aygng
TET $ | z6s s | vev'e S| vot R $ o1t $| st $|L1E HET s |s8z $ | 16T s | 89w $ | 661 3 $221A4AG JUBLILIAAOD |EIBUBD)
Aiobajn) Aq sainypuadxy nydo) Jad
90v'49v'ST  § | 5.2's99's  $ [ 06v'BYOY  § | BSL0TZ'8Z § | BZ'0Z8F  § | 020°S8RL S | STS'GEE'ST § | 9TZ'ETE'6Z § | 628'OV0'98T $ | VEG'EBZ'6L § | Z69°9S0°E S | LIVALLLT TLT'6ST'OE § SIUN02Y ainypuadxy ||y - €30
= $ | LoLeit $|- $loosairir §- $ | v9szst $ | e6T'T1Z $ | LLe'sTr'T ¢ [ osv'zET'oE § | ooo'ove HE 5 | 982°668'Z Z79'065'T7  $ 3uiesadQ-uop pue sasn 1a4i0)
£86'98L $ | 606'ezy $]- $ | S69'EL $|- $ | 898'8€ S| E24'98T'T  § | BOG'9EL'E  § | vSW'TESET § | LOVZZVZT § | BYTI'EE0Z S | YSE'BOY 05Z'922'E uoneanay fainyn)
= HE H B $ | 286'LE $1- Sl $l- $|- $ [ 909’12 $|- $|- HE s- s2a1AIa5 ueLng|
E $l- $ | 0ss'ot S= $]- $|- $|- &= HE s |- $ | 88g’e $|- s|- JUBWUOIAUF JWIOU03]
68'€7L'T  § | 6EV'ELE $|- $ | vse'ter'or $ | Zot'0ze $ | 9g6'9Ly $|vitaier s |- $ | 9ST°495'6  $ [ BTO'ZRE'ZT  § | 987°9S1'S  § | 6EZ'OIET & | EEV'IZ6 W 3 uoneuodsues] |
01Z'290°T  $ | 66022 $ | ter'vs $ | 169'161 $ | so0'ssz’z | vsE'0LS $ | 09z'voz $ |- $ | ¥68°196'c  $ [ Z96'T9s'T  § | soz'ses S |oov'sev't 6 |9z8'iezT  § IUBWUOIAU] [eIISAYd
88v'Lez't $ | est'een $ | 1sv'os9 $ | 966's0ET  § | owz'otL $ | 605'vZ $|009'9T2'6  $ | ZEL'EEE'0T $ [ GESVZ6'WY S | 6CE6LI0E $ | S6L9Z80T S | 96T'LZ0°8 $ | sEgovL'or § Aiajes angnd)
9£2'219's  § | 89E°0v0'Y  § | BTE'EOE'E  § | 0ECTEV'S  § | 106'00ST  $ | 6927175 $|ssT'v0z' | 66TLZU'VT § | OEL'VIT'®8 § | BTZ86Z'0Z § | LOEBVLP  § | ZEGOVE s | 90z'9ev's  § $301AK3S JuUBWLIAADY |e1auan]
A1062307 Aq sainypuadxy (oloy
10t s | 8ot 5| sos'v 5| zs BEEE $ | v $ | sso't $ | 6bS $ | 9821 $ | 691’1 s | ses s | Lev'e 5 | 968 3 51un032y anuaaay ||y - (2101)
s S)- S|- $ | 8ge 1E $|9s $|ot $|1E s | ove s|oz Sl HET $|ozr $ Sadinos JayiQ|
z HES $ | ovp'T $| sy $|ss $|ot $]9 $|ot $ | ze s| 1L s|ve K3 slzt 4 senuaaay snoaue|asINY
0 $1- Sif- $1- sl s$|o $]8¢ S|¢ $|2s $ | vz $|ot $ | 6€ 3E $ S3aH04 pue ‘saud ‘siuawdpnrl
L sl $ | €12 $|¢ $ | 65z $ | LeT HES $ | ez S | 6t HES HES S|yt i L3 $ 5821A335 10y sadseyd]
88 $] s st s | szt HIEL $|se $ | Tet $ [ 991 5 | 161 s | 8€T s | s61 DED $ | 66T $ anuanay |ejuawusaacdiayul)
i1 HE $ | L0sT $ | cvt 5 | 689 S|t HES s | 65 s | 81 5 | 161 HE 5 | 98 $ | og1 S 5IUBWSSassy [eads pue ‘saa4 'syuwagl
9z $ | s€9 $ | seL $ | Loz $ | 665 $ |9t HED] s | osz $ | sav 5 | 889 s | o9r § | 9zo't $ | £6€ $ saxe||
A106230) Aq sanuanay ojidn) 134
66E'BSZT'LT 5 | TIO'WSO'TT § [ L0Lv09'v  § | 85T°228'82 § | LZ2W0L'S $ | 680°v68'Z  § | 0v8'090'9T $ [ 690'6£6'vZ $ | SSL'8SZ'VOZ § | OTEOBE'E8 & | £46'550°0C $ | 8L8's16'8T 6 | 909'sz6'87 SIUNOIIY ANUBABY |1y - |30 ]
# s|- HE s | o9g'set i § - s | v9s'zsz $ | g61'T1Z $ | LLE'STY'T  § | 0SV'LE0"96 $ | 9009SH'T 6 | - § | L60'sT6'T 6| S16'288F  § $3UN0S 13410
000'0L $ | o96'asz $ | 94T'698'T 5| 168'v0ST  $ | 68978T 5 | Zs0'sy 5 | Ls8'e6 $ | oos‘9sy $ | 0IT'299'e  § | 126°L90°S S [ S0E'T6S $ | Zsv'8st $ | SvT'aLE $ sanuanay snoaue|2asin]
000°01 5]- HE 5]- S | 116'9€ s |st 5 | 9st'sey $ | STESPT $ | S12'206's  § | BIG'EEL'T  § | 6ET'ESE $ | 61090 $ | s9's61T $ SHapio4 pue 'saury ‘sjuawBpny
000°00€ 5 | est'avt s | 902707 $ | £08'ogz 5 | ¥58°788 S | L92°E19 S | ezr's6L S| PISUEE'T ¢ | 16S'065'S  § | 9v1'095'Z & | 5£8'995 $ | ogz'zit $ | Z69'9vT'T  § 5310135 40} sadiey)|
8LT'L9L'E  § | LS0'E29'9 5 | v9s S | see'vve'y 5 | see’ese s [ 089Lzv S $ | 616%095°. S |8vB'SY8'IZ § [v0L'Si8'6 S | 68BOBES'Y % | 6VLTLZT S | vOV'SEL'S S anuanay |ejuawuianodiauf
9E9'ZrL'T  § | 955z62 S| TSL'EBE'  § | L9E'TL8'Y  $ | SISWiTz  § | 19499 S $ | VIETOL'T  § | STL'BEL'ST § [ GVTVIOET § | L06'9S0°E  § | TOT'9TL'S  § | zsz06T®  § SIUBWISSassy e1ads pue ‘5334 ‘syuuag)
S8Y'B9E'TT § | 6L6'ZEE’Y  § | 019'B0L S | TIFIVE'S S | £Z6'8E0'Z S | 0SL'88L $ | 8912699 § | OET'8SETT § [ OTBELY'SS § | 99E'CLO6Y § | BS0°6LV'TT § | OLL'986'L $ | eov'Es9’TT § saxe|
Aiobajo) Ag sanuanay jpjoy
0z LT0Z 910z vI0Z 9002 9002 5007 5002 £002 £00Z z00Z 000Z 000Z uoneiodiodu] jo Jeay
¥ 3 - S95°0€ TLZ'E £L0'Y 89L"VT 106'%b 866'TLT vOE'6S 296'EC TL5'L 95p°0€ a1ewnsy uone)ndog 9107
% - S St6'0E TZE'E 'y ZI6'vL ZL'SH TOZ'ETT L9T'Y9 SET'VT vI9°L 985'0E a1ewns3 uonejndog /£107|
* L0L'9 62 908°TE YRE'E 092't S86'0L ELE'SY BZI'ELT '8 rI'vE 90L'L BIT'LE ajewns] uone|ndod 807
- 82L'9 08¢ TIV'ZE vOb'E 9vEY L61'ST TIb'st v8ZVIT 0Zb'0L TYE'vT [T} £I5'TE ajewns] uonendod 6107
= 228'0 156 0Z1EE 9ZH'E 6v't 8zZ'st 08v'St €9E'VIT PIETL 048V 98L°L 662'2€ ajewns] uopendog 0Z07
L86TY = 5 - - - - ~ 5 - » - - ajewnis3 uone|ndod 120Z|
yoeag wjed uipe Yyoeag wjeg 291 yoeag E_lm& pieaaig piemoug apeg-lwely apeqg-nueipy wﬂmo._r:.la.‘__)_ apeg-nwenpy piemoig apeq-lwely >==..UU w:_ﬂ.unnbx—
(pasadosd) umoluerpu ayepsam 019153 g BlBj|EA-IURID jed 3sapm, Aeg 12110 sSuapLen nuelpy |esog Aeg onawjey ERuAE Saye ey Aye :E

aaydjeyexo) ) 2ayneyexo] g o samyinos s :

0002 22uis pa1eJodiodu) sajyjedidiuniy 8soy ) 0} saunjipuadx3 pue sanuanay pasodoud s, Ayjedpiuniy pasodold ay3 jo uosuedwor
93Yydjeyexo jo uoneiodiodu| jediuny pasodoud

24easay dlydesSowaq pue J1LWOUODT JO 30



7 jo z adeq 1202 ‘6T Jaquianon

*£86'2y Jo uonendod

Pajewnsa 1Zoz sit Suisn spew ale saimypuadxa pue sanuanal ended Jad s,20y21eYeX0T JO SUOKEINIIED 3yl "APNIs ALIGISEa) S)f U] pazUeWWINS d.1e Ya1ym ‘sainipuadxe pue sanuanal (pz-EZ0Z A41 1) 483l ISy |y 151y 5,23Y308YEXOT BY3 Sasn sisheue syl (Z]

‘aewnse uopeindod 610z ,5aA049 33ydleyexo] Suisn apew ase suonejnes eyden sad ay3 pue ‘e3ep WiV 61-8T0Z Ad ay3 sasn ¥q3 ‘Apuanbasucy ‘ajgejieae 334 Jou 1 Y4y 0Z-6107]
Ad ,53A0ID J3Ydleyex0] Wioly eIep ‘SiSA|RUE SIY) JO A1EP 3Y3 JO Sy "BIEP 18IA [2ISY Y4V 243 03 SPUOSIII0D 1) BIUIS BjEWIISD uopiejndod 0z0z s,Aujediunw sapsadsas yaea Juisn apew ase saanypuadxa pue sanuanas eydes Jad 30 SUONIENDJRY 3y ‘SADIAIBS [BPIUBULY
40 Juawedag ePLOLY BY3 0) PARIIWIGNS (3|qejieae AjIUaLIND el1ep Jeak 18IS} JUI31 350w “2°1) 0Z-6T0Z Ad 403 () sHoday [eueul] [enuuy woly pauleiqo ase (s3a019 aaydjeyexo] 1daixa) sanijedpiunw uosuedwod ay} jo saunjipuadxa pue senuanai ay) (1

530N

0002 23uls pajelodiodu saiyjeddiuniy 350y 01 sainypuadx3 pue sanuanay pasodo.gd s,Anjedpiunpy pasodoad ay jo uosuedwo)
33ydjeyexon jo uoneiodiodu] jeddiuniy pasodoud

Yoieasay diydesSowag pue JIWOU0] JO 3310




